
 



HOROWHENUA DISTRICT COUNCIL 

SUMMARY ANNUAL REPORT 

FOR THE YEAR ENDED 30 JUNE 2016 

About This Summary 



Introduction from the Mayor and Chief Executive 

Financial Performance 

Shannon waste water treatment plant 

Online land information memorandums (LIMS) 

Levin aquatics centre 

 



Levin water treatment plant upgrade 

Te Awahou Nieuwe Stroom 

Recreational services 

District growth 

 

 

Community housing 

 

  
 

Brendan Duffy, JP David Clapperton 

District Mayor Chief Executive 



Summary of the Financial Statements 

Summary Statement of Comprehensive Revenue 

and Expense 
FOR THE YEAR ENDED 30 JUNE 2016 

 Note 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Budget $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Revenue       

Total revenue  46,036 46,774 42,408 46,467 42,839 

Expenditure       

Total expenses  46,862 45,179 45,359 47,369 45,721 

Surplus / (deficit) before tax  (826) 1,595 (2,951) (902) (2,883) 

Surplus / (deficit) after tax  (826) 1,595 (2,951) (902) (2,883) 

Surplus / (deficit) attributable to: 
Horowhenua District Council  (826) 1,595 (2,951) (902) (2,883) 

Other comprehensive revenue and expense       

Total other comprehensive revenue and 
expense for the year  - - - - - 

Total comprehensive revenue and expense 
(deficit) for the year  (826) 1,595 (2,951) (902) (2,883) 

Total comprehensive revenue and expense 
attributable to Horowhenua District Council  (826) 1,595 (2,951) (902) (2,883) 



 
FOR THE YEAR ENDED 30 JUNE 2016 

 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Budget $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Balance at 30 June 417,742 421,486 418,568 418,343 419,245 

Total comprehensive revenue and expense 
attributable to:   

 
  

Total comprehensive revenue and expense (826) 1,595 (2,951) (902) (2,883) 

Equity is represented by:      

Total equity 417,742 421,486 418,568 418,343 419,245 

Statement of Financial Position 
AS AT 30 JUNE 2016 

 
Note 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Budget $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Assets 
     

Total current assets 501,201 510,883 492,519 501,746 493,161 

Liabilities and ratepayers’ equity   
 

 
 

Total liabilities 83,459 89,397 73,951 83,403 73,916 

Total liabilities and ratepayers’ equity 501,201 510,883 492,519 501,746 493,161 

Statement of Cash Flows 
AS AT 30 JUNE 2016 

 
Note 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Budget $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Net cash flows from: 
      

Net increase in cash and bank 
 

(456) - 2,421 (509) 2,461 

Cash and cash equivalents at the end of the 
year 

 
7,400 6,536 7,856 7,430 7,940 



Funding Impact Statement for Whole of Council 
FOR THE YEAR ENDED 30 JUNE 2016 

 

Annual 
Plan 

Forecast 
2015 
$000 

Annual 
Report 
Actual 

2015 
$000 

LTP 
Forecast 

2016 
$000 

Actual 
2016 
$000 

Variance 
2016 
$000 

Sources of operating funding 
     

Total operating funding (A) 39,983 40,023 42,484 43,091 607 

Applications of operating funding  
 

   

Total applications of operating funding (B) 33,113 33,483 33,572 35,064 1,492 

Surplus (deficit) of operating funding (A-B) 6,870 6,540 8,912 8,027 (885) 

Sources of capital funding  
 

   

Total sources of capital funding (C) 23,106 6,562 20,761 8,852 (11,909) 

Applications of capital funding  
 

   

Total applications of capital funding (D) 29,976 13,102 23,673 16,879 (12,794) 

Surplus (deficit) of capital funding (C-D) (6,870) (6,540) (8,912) (8,027) 885 

Funding balance ((A-B)+(C-D)) - - - - - 

Loans 
 

External 

  
$000 

Loans as at 30/06/2016 
 

65,000 



Explanations for variances between the 

Council's actual results and the Council's budget 

for 2015-16 
Statement of comprehensive revenue and expense 

1. Other revenue 

2. Finance costs 

3. Other expenditure 

Statement of financial position 

4. Current assets 

5. Non-current assets 

 



6. Current liabilities 

7. Non-current liabilities 

8. Equity 

Statement of cash flows 
1. Operating activities 

2. Cashflows from investment activities 

3. Cashflows from financing activities 



Key Performance Measures 
Regulatory Services 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Community Facilities and Services 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 

 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 



Land Transport 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

Number of Fatal and Serious Crash Counts For Horowhenua 
District Council Local Roads 

 FY14/15 FY15/16 

 

Number of Serious & Fatal Crashes on HDC Network 

Year Fatal Serious Total % Change 

Five Year Average 

2013-14 2014-15 

Calendar Year 

2014 2015 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 



Stormwater 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

Water Supply 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 

 
 

 
 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

Supply Result 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

Supply June 2016 May 2016 

 



Wastewater Disposal 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 

 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 



Solid Waste Management 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 



Community Support 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

Beach Rescues First Aid Search 
Preventative 
Actions 

Public Inv. 



Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 



Properties 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 

 



Representation and Community Leadership 

Service area 
Performance measure 
2015-25 LTP Year 1 

Attainment 2016 



Selected Notes to the Financial Statements 
Events after Balance Sheet date 

CAPITAL COMMITMENTS AND OPERATING 
LEASES 

 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

PPE capital commitments      

Total PPE capital commitments  8,626 3,816 8,626 3,816 

Operating leases as lessee 

 

OPERATING LEASES AS LESSEE 

 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Non-cancellable operating leases as lessee      

Total non-cancellable operating leases  433 267 433 267 

Operating leases as lessor 

OPERATING LEASES AS LESSOR 

 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Non-cancellable operating leases as lessor      

Total non-cancellable operating leases  2,906 3,091 2,906 3,091 

 



CONTINGENCIES 

 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2015 
$000 

Total contingencies  5,246 5,251 5,246 5,251 

Guarantees 

Government grants 

Contingent liability 

 

 

Building Act claims 



Contingent assets 

RELATED PARTY TRANSACTIONS 

Te Horowhenua Trust 

RELATED PARTY TRANSACTIONS 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Te Horowhenua Trust   

Total Horowhenua Trust related party transactions 2,168 1,954 
   
Related party payables/receivables   

Total related party payables/receivables 17 16 

Manawatu/Wanganui Local Authorities Shared Services Limited (MWLASS)  

 



RELATED PARTY TRANSACTIONS 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Manawatu/Wanganui Local Authorities Shared Services Limited   

Total MWLASS related party transactions 117 115 

Shannon Community Development Trust 

Key management personnel 

TRANSACTIONS WITH KEY MANAGEMENT PERSONNEL 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Total transactions with key management personnel 38 7 

Foxton Beach Community Board members 

RELATED PARTY TRANSACTIONS 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Foxton Beach Community Board members   

Total transactions with Foxton Beach Community Board members 110 - 

  



KEY MANAGEMENT PERSONNEL COMPENSATION 

Council 
Actual $ 
30 June 

2016 

Council 
Actual $ 
30 June 

2015 

Remuneration   

Total key management personnel remuneration 1,723,630 1,329,320 

Full-time equivalent key management personnel   

Total full-time equivalent key management personnel 20 18 

REMUNERATION 

Council 
Actual $ 
30 June 

2016 

Council 
Actual $ 
30 June 

2015 

Chief Executive   

Total Chief Executive remuneration 261,166 232,866 

Elected representatives   

Total elected representatives remuneration 371,038 342,293 

Foxton Beach Community Board   

Total Foxton Beach Community Board remuneration 36,000 34,800 

Council employees   

Total Council employee remuneration 151 142 



INSURANCE OF ASSETS 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

REPLACEMENT COST OF CORE INFRASTRUCTURAL ASSETS 

Council 
Actual $ 
30 June 

2016 
$000 

Council 
Actual $ 
30 June 

2015 
$000 

Total replacement cost of core infrastructure assets 658,677 618,132 



Benchmarks Disclosure Statement 
FOR THE YEAR ENDED 30 JUNE 2016 

Rates affordability benchmarks 

 

 

Rates (income) affordability 



Rates (increases) affordability 

Debt affordability benchmark 

0%

2%

4%

6%

8%

10%

12%

2011/12 2012/13 2013/14 2014/15 2015/16

%
 in

cr
ea

se
 

Year 

Rates (Increase) Affordability 

Quantified limit on 
rates increase 

Actual rates increases 
(exceeds limit) 

Actual rates increases 
(exceeds limit) 



 

 

 





Balanced budget benchmark 

Explanation on balanced budget benchmark 



Essential services benchmark 

Debt servicing benchmark 



Debt control benchmark 

Explanation on debt control benchmark 

 



Operations control benchmark 

Explanation on operations control benchmark 

  



Independent Auditor’s Report 

 

To the readers of the 

Horowhenua District Council and group’s summary annual report 

for the year ended 30 June 2016 
 
The summary annual report was derived from the annual report of the Horowhenua District Council and group (the 

District Council and group)  for the year ended 30 June 2016. We have considered whether the summary annual 
report represents, fairly and consistently, the information regarding the major matters dealt with in the annual report.  

The annual report included full audited statements, and the summary annual report includes summary statements. We 
have audited the following summary statements reported in the summary annual report on pages 4 to 47: 

 the summary statement of financial position as at 30 June 2016; 

 the summaries of the statement of comprehensive revenue and expense, statement of changes in ratepayer’ 

equity and statement of cash flows for the year ended 30 June 2016; 

 the notes to the summary financial statements that include other explanatory information; and 

 the summary activity groups of the District Council and group. 

We expressed an unmodified audit opinion on the District Council and group’s full audited statements in our report dated 
5 October 2016. 

Opinion 

In our opinion: 

 the summary annual report represents, fairly and consistently, the information regarding the major matters dealt 

with in the annual report; and 

 the summary statements comply with PBE FRS-43: Summary Financial Statements.  

Basis of opinion 

Our audit was carried out in accordance with the Auditor-General’s Auditing Standards, which incorporate the 
International Standards on Auditing (New Zealand), and in particular with the International Standard on Auditing 
(New Zealand) 810: Engagements to Report on Summary Financial Statements. These standards require us to carry 
out procedures to confirm whether the summary annual report contains the information necessary, and at an 
appropriate level of aggregation, so as not to be misleading. 

The summary statements and the full audited statements from which they were derived, do not reflect the effects of 
events that occurred subsequent to our report dated 5 October 2016 on the full audited statements. 

The summary statements do not contain all the disclosures required for full audited statements under generally accepted 
accounting practice in New Zealand. Reading the summary statements, therefore, is not a substitute for reading the 
full audited statements in the annual report of the District Council and group. 

Responsibilities of the Council and the Auditor 

The Council is responsible for preparing the summary annual report so that it represents, fairly and consistently, the 
information regarding the major matters dealt with in the annual report. This includes preparing summary 
statements, in accordance with PBE FRS-43: Summary Financial Statements. The Council is also responsible for 
the publication of the summary annual report, whether in printed or electronic form. 

We are responsible for expressing an opinion on whether the summary annual report represents, fairly and consistently, 
the information regarding the major matters dealt with in the annual report and whether the summary statements 
comply with PBE FRS 43: Summary Financial Statements. 

In addition to reporting on the summary annual report, we have reported on the full annual report, and carried out the 
audit of the amendment to the Long Term Plan and an assurance review engagement in relation to the District 
Council’s Debenture Trust Deed. These engagements are compatible with the independence requirements of the 
Auditor-General, which incorporate the independence requirements of the External Reporting Board. Other than this 
reporting and these assignments, we have no relationship with or interests in the District Council and group. 

 

 
Debbie Perera, 
Audit New Zealand 
On behalf of the Auditor-General 
Palmerston North, New Zealand 
18 October 2016  



 


