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Audit Report 



Statement of Compliance 



Statement of Comprehensive Revenue and 
Expense 
FOR THE YEAR ENDED 30 JUNE 2017 

 
Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Budget $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Revenue 
 

  
 

 
 

Total revenue 
 

51,189 50,593 46,036 50,978 46,467 

Expenditure 
 

  
 

 
 

Total expenses 
 

52,131 47,411 46,862 52,154 47,369 
Operating surplus / (deficit) before tax  (942) 3,182 (826) (1,176) (902) 

Operating surplus / (deficit) after tax  (942) 3,182 (826) (1,176) (902) 

Surplus / (deficit) attributable to: 
Horowhenua District Council 

 
2,021 3,182 (826) 1,787 (902) 

Other comprehensive revenue and expense   
 

 
 

 

Total other comprehensive revenue and 
expense for the year  41,604 10,991 - 41,604 - 
Total comprehensive revenue and expense 
(deficit) for the year  43,625 14,173 (826) 43,391 (902) 

Total comprehensive revenue and expense 
attributable to Horowhenua District Council 

 
43,625 14,173 (826) 43,391 (902) 



Explanations of significant variances between the Council's actual results and the 
Council's budget for 2016-2017 

Revenue 

Expenditure 



Statement of Changes in Ratepayers’ Equity 
FOR THE YEAR ENDED 30 JUNE 2017 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Budget $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

      

Balance at 30 June 461,367 433,146 417,742 461,734 418,343 



Statement of Financial Position 
AS AT 30 JUNE 2017 

 
Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Budget $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Assets 
      Current assets 
 

  
   

Total current assets 
 

19,737 12,390 13,995 19,287 14,117 

Non-current assets 
 

  
 

 
 

Liabilities 
 

  
 

 
 Current liabilities 

 
  

 
 

 

Total current liabilities 
 

26,863 13,704 29,639 26,527 29,583 

Non-current liabilities 
 

  
 

 
 

Total non-current liabilities 
 

66,937 86,329 53,820 66,937 53,820 
Total liabilities 

 
93,800 100,033 83,459 93,464 83,403 

Net assets 
 

461,367 433,146 417,742 461,734 418,343 

Equity 
 

  
 

 
 

Total equity 
 

461,367 433,146 417,742 461,734 418,343 



Explanations of significant variances between the Council's actual results and the 
Council's budget for 2016-2017 

Assets 

Liabilities 

Equity 



Statement of Cash Flows 
AS AT 30 JUNE 2017 

 
Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Budget $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Cashflow from operating activities 
      Cash was provided from: 
      

Total cash provided 
 

48,212 50,480 44,964 48,226 45,355 

Cash was disbursed to: 
 

  
 

 
 

Total cash disbursed 
 

37,990 35,434 32,525 37,990 32,783 
Net cashflow from operating activity 32 10,222 15,046 12,439 10,222 12,572 

Cashflows from investing activities 
 

  
 

 
 Cash was provided from: 

 
  

 
 

 

Total cash provided 
 

2,024 2,733 1,233 2,024 1,233 

Cash was disbursed to: 
 

  
 

 
 

Total cash disbursed 
 

26,572 36,944 19,128 26,572 19,314 
Net cashflow from investing activity 

 
(24,548) (34,211) (17,895) (24,548) (18,081) 

Cashflows from financing activities 
 

  
 

 
 Cash was provided from: 

 
  

 
 

 
Total cash provided 

 
43,000 27,000 13,000 43,000 13,000 

Cash was disbursed to: 
 

  
 

 
 

Total cash disbursed 
 

31,000 9,000 8,000 31,000 8,000 
Net cashflow from financing activity 

 
12,000 18,000 5,000 12,000 5,000 

Net increase (decrease) in cash held 
 

(2,326) (1,165) (456) (2,312) (509) 

Closing cash balance 
 

5,074 6,064 7,400 5,100 7,430 

Closing balance made up of cash and cash 
equivalents 7 5,074 6,064 7,400 5,100 7,430 



Explanations of significant variances between the Council's actual results and the 
Council's budget for 2016-2017 

Cashflows from operating activities 

Cashflows from investment activities 

Cashflows from financing activities 



Funding Impact Statement for Whole of Council 
FOR THE YEAR ENDED 30 JUNE 2017 

 

LTP 
Forecast 

2016 
$000 

Annual 
Report 
Actual 

2016 
$000 

Annual 
Plan 

Forecast 
2017 
$000 

Actual 
2017 
$000 

Variance 
2017 
$000 

Sources of operating funding 
     

Total operating funding (A) 43,484 43,091 44,436 46,217 1,781 

Applications of operating funding  
 

   

Total applications of operating funding (B) 33,572 35,064 35,845 37,023 1,178 
Surplus (deficit) of operating funding (A-B) 8,912 8,027 8,591 9,194 603 

Sources of capital funding  
 

   

Total sources of capital funding (C) 20,761 8,852 26,494 16,923 (9,571) 

Applications of capital funding  
 

   

Total applications of capital funding (D) 29,673 16,879 35,085 26,117 (8,968) 
Surplus (deficit) of capital funding (C-D) (8,912) (8,027) (8,591) (9,194) (603) 

Funding balance ((A-B)+(C-D)) - - - - - 

Loans 
 

External 

  
$000 

Loans as at 30/06/2017 
 

77,000 



Reconciliation between the Funding Impact 
Statement for the Whole of Council and the 
Statement of Comprehensive Revenue and 
Expense 
FOR THE YEAR ENDED 30 JUNE 2017 

 

LTP 
Forecast 

2016 
$000 

Annual 
Report 
Actual 

2016 
$000 

Annual 
Plan 

Forecast 
2017 
$000 

Actual 
2017 
$000 

Variance 
2017 
$000 

Revenue 
 

 
   

Total operating revenue 46,735 46,036 50,593 51,189 596 

Total revenue 46,735 46,036 50,593 51,189 596 

Expenditure      

Total operating expenditure 45,139 46,862 47,411 52,131 4,720 

Total expenditure 45,139 46,862 47,411 52,131 4,720 
      



Reserve Funds 

2016 RESERVE FUNDS 
Opening 
Balance 

1 July 2016 
$000s 

Deposits 
for the period 

of the year 
$000s 

Withdrawals 
For the period 

of the year 
$000s 

Closing 
Balance 

30 June 2017 
$000s 

Restricted reserves – purpose of the fund 

Total restricted reserves 4,375 2,233 864 5,744 

 



2016 RESERVE FUNDS 
Opening 
Balance 

1 July 2016 
$000s 

Deposits 
for the period 

of the year 
$000s 

Withdrawals 
For the period 

of the year 
$000s 

Closing 
Balance 

30 June 2017 
$000s 

Total Council created reserves 2,572 153 50 2,675 
Total all reserve funds 6,948 2,386 915 8,419 



Reserve Funds 
2016 RESERVE FUNDS 

Opening 
Balance 

1 July 2015 
$000s 

Deposits 
for the period 

of the year 
$000s 

Withdrawals 
For the period 

of the year 
$000s 

Closing 
Balance 

30 June 2016 
$000s 

Restricted reserves – purpose of the fund 

Total restricted reserves 3,607 1,330 562 4,375 

Council created reserves – purpose of the fund 



2016 RESERVE FUNDS 
Opening 
Balance 

1 July 2015 
$000s 

Deposits 
for the period 

of the year 
$000s 

Withdrawals 
For the period 

of the year 
$000s 

Closing 
Balance 

30 June 2016 
$000s 

Total Council created reserves 2,602 142 173 2,572 
Total all reserve funds 6,210 1,472 735 6,948 



Council’s Interest in Other Entities 

Te Horowhenua Trust 

 

Shannon Community Development Trust 

Nature and scope of activities provided 

Policies and objectives on ownership and control 

Manawatu-Wanganui Local Authority Shared Services Limited (MWLASS) 

Nature and scope of activities provided 

Policies and objectives on ownership and control 



Notes to the Financial Statements 
FOR THE YEAR ENDED 30 JUNE 2017 

INDEX OF NOTES TO THE FINANCIAL STATEMENTS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



1. RATES REVENUE 

Council 
and Group 

Actual $ 
30 June 2017 

$000 

Council 
and Group 

Budget $ 
30 June 2017 

$000 

Council 
and Group 

Actual $ 
30 June2016 

$000 

Gross rates    
General rates 

  
 

Total general-purpose rates 9,115 9,259 8,923 

Targeted rates    

Total targeted rates excluding water rates 20,229 20,127 19,134 

Water rates    

Total targeted water rates 5,577 5,694 5,412 
Total rates revenue (gross of remissions) 34,921 35,080 33,469 

Net rates    

Rates remissions:    

Total rate remissions (423) (190) (250) 
Total rates revenue net of remissions 34,498 34,890 33,219 

Total transactions 34,498  33,219 

Rateable properties 30 June 2017 30 June 2016 



2. FINANCE REVENUE AND OTHER REVENUE 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

2a. Finance revenue     

Total finance revenue 53 127 65 146 

Total finance revenue transactions 53 127 65 146 

2b. Subsidies and grants     

Total subsidies and grants 3,900 3,578 3,900 3,578 

Total subsidies and grants transactions 3,900 3,578 3,900 3,578 

2c. Fees and charges     

Total fees and charges 6,321 5,290 6,321 5,702 

Total fees and charges transactions 6,321 5,290 6,321 5,702 

2d. Other revenue     

Total other revenue 3,857 2,927 3,857 2,927 

Total other revenue transactions 3,857 2,927 3,857 2,927 



2. FINANCE REVENUE AND OTHER REVENUE (cont.) 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total vested assets and development contributions 947 481 947 481 

Total vested assets and development contributions 
transactions 947 481 947 481 

3. OTHER GAINS/(LOSSES) 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Non-financial instruments      

Total non-financial instruments  250 267 27 267 

Financial instruments      

Total financial instruments  - - - - 
Total gains/(losses)  250 267 27 267 

4. EMPLOYEE BENEFIT EXPENSES 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total employee benefit expenses  12,234 9,532 12,234 11,216 



5. OTHER OPERATING EXPENSES 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Fees to principal auditor      

Total fees to principal auditor  153 166 153 183 

Total other operating expenses  21,683 21,445 21,706 20,087 

6 FINANCE COSTS 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total finance costs  3,106 2,986 3,106 2,986 

7. CASH AND CASH EQUIVALENTS 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total cash and cash equivalents  5,074 7,400 5,100 7,430 
Cash and cash equivalents for the purpose of the 
statement of cash flows      

Total cash and cash equivalents for the purpose 
of the statement of cash flows  5,074 7,400 5,100 7,430 



8. DEBTORS AND OTHER RECEIVABLES 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Gross debtors and other receivables      

Total gross debtors and other receivables  7,975 8,770 7,980 8,854 

Net debtors and other receivables  6,790 5,960 6,795 6,044 

Total current portion debtors and other 
receivables  6,790 5,960 6,795 6,044 

Total debtors and other receivables transactions  6,790 5,960 6,795 6,044 

Fair value 

Impairment 



 2017 2016 

 
Gross 

$000 
Impairment 

$000 
Net 

$000 
Gross 

$000 
Impairment 

$000 
Net 

$000 
Council       

Total 7,975 1,185 6,309 8,770 2,810 5,960 
       

Group       

Total 7,980 1,185 6,314 8,854 2,810 6,044 

IMPAIRMENT PROVISION 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total provision for impairment  1,185 2,810 3,483 2,810 

Individual impairment 

Total individual impairment  1,185 1,016 1,185 1,016 

At 30 June  1,185 2,810 1,185 2,810 



9. OTHER FINANCIAL ASSETS 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Current portion      

Loans and receivables:      

Total loans and receivables  350 350 350 350 
Total current portion  365 350 365 358 

Non-current portion      
Investment in CCO’s and similar entities:      

Total investment in CCO’s and similar entities  220 1,003 220 220 

Other:      

Total non-current portion  1,341 1,836 1,341 1,053 
Total other financial assets  1,706 2,186 1,706 1,411 

Fair value 

Maturity analysis and effective interest rates: 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Impairment 



10. NON-CURRENT ASSETS HELD FOR SALE 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total assets held for sale  7,508 285 7,508 285 

Forbes Road sections 



11. PROPERTY, PLANT AND EQUIPMENT (PPE) 2017 

2017 
Cost / 

revaluation 

Accumulated 
depreciation 

and 
impairment 

charges 
Carrying 
amount Additions 

Vested 
assets 

Disposals 
at cost 

Depreciation 
on disposals Depreciation 

Reversal of 
accumulated 
depreciation Revaluation Transfers 

Cost / 
revaluation 

Accumulated 
depreciation 

and 
impairment 

charges 
Carrying 
amount 

 
1-Jul-16 1-Jul-16 1-Jul-16 2016/17 2016/17 2016/17 2016/17 2016/17 2016/17 2016/17 2016/17 30-Jun-17 30-Jun-17 30-Jun-17 

Council operational assets              

Total operational assets 46,207 (2,810) 43,397 7,907 - (541) 58 (1,082) 1,539 9,382 (7,113) 54,361 (2,353) 52,008 

Council infrastructural assets              

Total infrastructural assets 414,239 (19,526) 394,713 15,617 459 - - (12,015) 19,826 29,095 - 439,584 (11,715) 427,869 

Council restricted assets              

Total restricted assets 40,113 (1,449) 38,664 2,696 - (1,606) - (755) 2,201 6,641 (111) 45,532 (3) 45,529 

Total council PPE 500,559 (23,785) 476,774 26,220 459 (2,147) 58 (13,852) 23,566 44,568 (7,224) 538,927 (14,071) 524,856 

Subsidiary plant, property and equipment 
      

 
     

Total subsidiary PPE 2,155 (958) 1,197 - - (2,155) 958 - - - - - - - 

Total group PPE 502,714 (24,743) 477,971 26,212 459 (4,302) 1,016 (13,852) 23,566 44,568 (7,224) 538,927 (14,071) 524,856 

Work in progress 

Restrictions on title 



 11. PROPERTY, PLANT AND EQUIPMENT (PPE) 2016 

2016 
Cost / 

revaluation 

Accumulated 
depreciation 

and 
impairment 

charges 
Carrying 
amount Additions 

Vested 
assets 

Disposals 
at cost 

Depreciation 
on disposals Depreciation 

Reversal of 
accumulated 
depreciation Revaluation Transfers 

Cost / 
revaluation 

Accumulated 
depreciation 

and 
impairment 

charges 
Carrying 
amount 

 
1-Jul-15 1-Jul-15 1-Jul-15 2015/16 2015/16 2015/16 2015/16 2015/16 2016/17 2015/16 2015/16 30-Jun-16 30-Jun-16 30-Jun-16 

Council operational assets              

Total operational assets 44,696 (2,204) 42,492 2,048 - (542) 131 (737) - - 5 46,207 (2,810) 43,397 

Council infrastructural assets              

Total infrastructural 
assets 396,204 (9,739) 386,465 17,935 100 - - (9,787) 

- 
- - 414,239 (19,526) 394,713 

Council restricted assets              

Total restricted assets 39,984 (691) 39,293 943 - (814) - (758) - - - 40,113 (1,449) 38,664 

Total council PPE 480,884 (12,634) 468,250 20,926 100 (1,356) 131 (11,282) - - 5 500,559 (23,785) 476,774 

Subsidiary plant, property and equipment 
      

 
     

Total subsidiary PPE 2,117 (862) 1,255 194 - (156) 81 (177) - - - 2,155 (958) 1.197 

Total group PPE 483,001 (13,496) 469,505 21,120 100 (1,512) 212 (11,459) - - 5 502,714 (24,743) 477,971 

Work in progress 



12. INTANGIBLE ASSETS 

2017 
Cost / 

revaluation 

Accumulated 
amortisation 

and 
impairment 

charges 
Carrying 
amount Additions 

Vested 
Assets 

Disposals 
at Cost 

Amortisation 
on Disposals Amortisation Revaluation Transfers 

Cost / 
revaluation 

Accumulated 
amortisation 

and 
impairment 

charges 
Carrying 
amount 

 
1-Jul-16 1-Jul-16 1-Jul-16 2016/17 2016/17 2016/17 2016/17 2016/17 2016/17 2016/17 30-Jun-17 30-Jun-17 30-Jun-17 

Council intangible assets 
            

Total council intangible 
assets 3,975 (2,257) 1,718 440 - 0 - (303) - - 4,416 (2,560) 1,856 

Subsidiary intangible assets             

Total subsidiary 
intangibles assets 365 (356) 9 - - (365) 356 - - - - - - 

Total group intangible 
assets 4,340 (2,613) 1,727 440 - (365) 356 (303) - - 4,416 (2,560) 1,856 

12. INTANGIBLE ASSETS 

2016 
Cost / 

revaluation 

Accumulated 
amortisation 

and 
impairment 

charges 
Carrying 
amount Additions 

Vested 
Assets 

Disposals 
at Cost 

Amortisation 
on Disposals Amortisation Revaluation Transfers 

Cost / 
revaluation 

Accumulated 
amortisation 

and 
impairment 

charges 
Carrying 
amount 

 
1-Jul-15 1-Jul-15 1-Jul-15 2015/16 2015/16 2015/16 2015/16 2015/16 2015/16 2015/16 30-Jun-16 30-Jun-16 30-Jun-16 

Council intangible assets 
            

Total council intangible 
assets 3,683 (2,003) 1,680 292 

 
- - (254) - - 3,975 (2,257) 1,718 

Subsidiary intangible assets 
            

Total subsidiary 
intangible assets 365 (352) 13 -  - - (4) - - 365 (356) 9 

Total group intangible 
assets 4,048 (2,355) 1,693 292 

 
- - (258) - - 4,340 (2,613) 1,727 

Impairment of easements 

Life of easements 



13. FORESTRY ASSETS 

Note 

Council 
and Group 

Actual $ 
30 June 2017 

$000 

Council 
and Group 

Actual $ 
30 June 2016 

$000 

Total forestry assets  1,500 952 

Financial risk management strategies 

14. INVESTMENT PROPERTY 

Note 

Council 
and Group 

Actual $ 
30 June 2017 

$000 

Council 
and Group 

Actual $ 
30 June 2016 

$000 

Total investment property  5,879 5,926 

 



15. INVESTMENTS IN SUBSIDIARIES 
 

Council 
Actual $ 

30 June 2017 
$000 

Council 
Actual $ 

30 June 2016 
$000 

Total investment in subsidiaries  - 783 

16. PAYABLES AND DEFERRED REVENUE 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total payables and deferred revenue  10,579 11,779 10,243 11,650 

Total payables and deferred revenue transactions  10,579 11,779 10,243 11,650 

17. PROVISIONS 

 

Council 
and Group 

Actual $ 
30 June 2017 

$000 

Council 
and Group 

Actual $ 
30 June 2016 

$000 
Current provisions are represented by:    

Total current provisions  1,129 940 

Non-current provisions are represented by:    

Total non-current provisions  2,272 2,240 
Total provisions  3,401 3,180 

Landfill aftercare    

Closing landfill aftercare balance  3,401 3,180 

Provision for financial guarantee 



Provision for landfill aftercare costs 

18. EMPLOYMENT BENEFIT LIABILITIES 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total employee benefit liabilities  1,321 1,081 1,321 1,154 

Total employee benefit liabilities  1,321 1,081 1,321 1,154 

Long service leave assumptions 



19. BORROWINGS 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Current      

Total current borrowings  14,000 16,000 14,000 16,000 

Non-current      

Total non-current borrowings  63,000 49,000 63,000 49,000 
Total borrowings  77,000 65,000 77,000 65,000 

Fixed rate debt 

Floating rate debt 

Overdraft 

Committed cash advance facility 

Credit card 

Security 

Council and Group  

Secured 
Loans 

Actual $ 
30 June 

2017 
$000 

Secured 
Loans 

Actual $ 
30 June 

2016 
$000 

Bank 
Overdraft 

Actual $ 
30 June 

2017 
$000 

Bank 
Overdraft 

Actual $ 
30 June 

2016 
$000 

Total borrowing  77,000 65,000 - - 



Fair value of non-current borrowings 

  Carrying amounts Fair values 

Council and Group  

Actual $ 
30 June 

2017 
$000 

Actual $ 
30 June 

2016 
$000 

Actual $ 
30 June 

2017 
$000 

Actual $ 
30 June 

2016 
$000 

Total non-current borrowing  63,000 49,000 63,000 49,000 

Internal borrowings 

LGFA COVENANT COMPLIANCE 
Council limits 

LGFA lending 
policy 

Actual  
30 June 

2017 

Actual  
30 June 

2016 

20. OTHER NON-CURRENT LIABILITIES 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total other non-current liabilities  461 2,419 461 2,419 



21. EQUITY 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Retained earnings      

As at 30 June  263,895 263,345 264,262 263,946 
Other reserve funds (refer to separate schedule 
on page 19)      

As at 30 June  8,419 6,948 8,419 6,948 

Asset revaluation reserves      

As at 30 June  189,053 147,449 189,053 147,449 

Asset revaluation reserves consist of:      

Total asset revaluation reserves  189,053 147,449 189,053 147,449 
Total equity  461,367 417,742 461,734 418,343 



22. CAPITAL COMMITMENTS AND OPERATING 
LEASES 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

PPE capital commitments      

Total PPE capital commitments  3,073 8,626 3,073 8,626 

Operating leases as lessee 

 

OPERATING LEASES AS LESSEE 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Non-cancellable operating leases as lessee      

Total non-cancellable operating leases  336 433 336 433 

Operating leases as lessor 

OPERATING LEASES AS LESSOR 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Non-cancellable operating leases as lessor      

Total non-cancellable operating leases  2,990 2,906 2,990 2,906 



23. CONTINGENCIES 

 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Guarantees 

Government grants 

Contingent liability 

 
 

 



Building Act claims 

Contingent assets 

24. RELATED PARTY TRANSACTIONS 
Manawatu/Wanganui Local Authorities Shared Services Limited (MWLASS) 

RELATED PARTY TRANSACTIONS 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Manawatu/Wanganui Local Authorities Shared Services Limited   

Total MWLASS related party transactions 130 117 

Shannon Community Development Trust 

 



Key management personnel 

TRANSACTIONS WITH KEY MANAGEMENT PERSONNEL 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Total transactions with key management personnel 4 38 

Foxton Beach Community Board members 

RELATED PARTY TRANSACTIONS 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Foxton Beach Community Board members   

Total transactions with Foxton Beach Community Board members 1 110 

KEY MANAGEMENT PERSONNEL COMPENSATION 
Council 
Actual $ 
30 June 

2017 

Council 
Actual $ 
30 June 

2016$ 
Remuneration   

Total key management personnel remuneration 1,804,721 1,723,630 

Full-time equivalent key management personnel   

Total full-time equivalent key management personnel 20 20 

 



25. REMUNERATION 
Council 
Actual $ 
30 June 

2017 

Council 
Actual $ 
30 June 

2016 
Chief Executive   

Total Chief Executive remuneration 282,511 261,166 

Elected representatives   

Total elected representatives remuneration 370,461 371,038 
   
Foxton Beach Community Board   

Total Foxton Beach Community Board remuneration 35,782 36,000 

Council employees   

Total Council employee remuneration 205 151 

 



26. SEVERANCE PAYMENTS 

27. EVENTS AFTER THE BALANCE SHEET DATE 

28. FINANCIAL INSTRUMENTS 

28a. FINANCIAL INSTRUMENT CATEGORIES 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Financial assets      
Loans and receivables      

Total loans and receivables  12,214 13,710 12,245 13,825 
Fair value through other comprehensive revenue and 
expense     

Total fair value through other comprehensive revenue 
and expense 1,341 1,008 1,341 1,341 
Total financial assets  13,555 14,763 13,586 14,878 

Financial Liabilities      
Fair Value through surplus or deficit – held for trading     

Financial liabilities at amortised cost      

Total financial liabilities at amortised cost  87,579 76,779 87,243 76,650 
Total financial liabilities  88,617 78,447 88,281 78,318 

28b. FINANCIAL INSTRUMENT RISK 

 



28c. FAIR VALUE HIERARCHY DISCLOSURES 

 
 

 

Council 2017 
Total 
$000 

Quoted market 
price 
$000 

Observable 
inputs 

$000 

Significant non-
observable 

inputs 
$000 

Financial assets     

Financial liabilities     

Group 2017     
Financial assets     

Financial liabilities     

Council 2016     
Financial assets     

Financial liabilities     

Group 2016     
Financial assets     

Financial liabilities     

Market Risk 

Price risk 

Currency risk 

Interest rate risk 

 



Fair value interest rate risk 

Cash flow interest rate risk 

Credit risk 

Maximum exposure to credit risk 

MAXIMUM EXPOSURE TO CREDIT RISK 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Total credit risk  12,214 13,710 12,245 13,824 

Credit quality of financial assets 

COUNTERPARTIES WITH CREDIT RATINGS 

Note 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Cash at bank and term deposits:      

Total cash at bank and term deposits  5,424 7,750 5,450 7,780 

 



Liquidity Risk 

Management of liquidity risk 

Contractual maturity analysis of financial liabilities 

Council 2017 Note 

Carrying 
Amount 

$000 

Contractual 
Cash Flow 

$000 
<1 Year 

$000 
1-2 Years 

$000 
2-5 Years 

$000 
>5 Years 

$000 

Total  88,617 100,644 24,977 15,196 26,296 34,175 

Group 2017        

Total  88,281 100,308 24,641 15,196 26,296 34,175 

Council 2016        

Total  78,447 88,666 28,373 2,337 39,815 18,141 

Group 2016        

Total  78,318 88,537 28,244 2,337 39,815 18,141 



Contractual maturity analysis of financial assets 

Council 2017 
Note 

Carrying 
Amount 

$000 

Contractual 
Cash Flow 

$000 
<1 Year 

$000 
1-2 Years 

$000 
2-5 Years 

$000 
>5 Years 

$000 

Total  12,214 12,222 12,222 - - - 

Group 2017        

Total  12,245 12,253 12,253 - - - 

Council 2016        

Total  13,710 13,719 13,719 - - - 

Group 2016        

Total  13,824 13,833 13,833 - - - 

Sensitivity analysis 

INTEREST RATE RISK 
Council & Group 

30 June 2017 
-100bps 

Council & Group 
30 June 2017 

+100bps 

Council & Group 
30 June 2016 

-100bps 

Council & Group 
30 June 2016 

+100bps 
Financial assets     

Financial liabilities     



29. BUDGETS FOR YEAR ENDED 30 JUNE 2017 

30. EXPLANATION OF MAJOR VARIANCES AGAINST BUDGET 

31. FINANCE LEASES 

32. RECONCILIATION OF SURPLUS WITH CASH FLOWS 
FROM OPERATING ACTIVITIES 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Add/(less) non-cash items:     

Add/(less) movements in working capital:     

Net cash flows from operating activities 10,259 12,439 10,273 12,572 

33. CAPITAL MANAGEMENT 

 
 
 



34. DERIVATIVE FINANCIAL INSTRUMENTS 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Current liability     

Non-current liability     

Total derivative financial instrument liability 1,038 1,688 1,038 1,668 

Gain or loss on derivative financial instruments     

Derivative gain/(loss) 630 (1,101) 630 (1,101) 

Fair value 

Interest rate swaps 

35. DEPRECIATION AND AMORTISATION EXPENSE BY GROUP OF 
ACTIVITY 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Total 14,154 11,536 

36. INSURANCE OF ASSETS 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 



37. REPLACEMENT COST OF CORE INFRASTRUCTURAL ASSETS 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Total replacement cost of core infrastructure assets 724,210 658,677 

38. TAX 

Council 
Actual $ 
30 June 

2017 
$000 

Council 
Actual $ 
30 June 

2016 
$000 

Group 
Actual $ 
30 June 

2017 
$000 

Group 
Actual $ 
30 June 

2016 
$000 

Components of tax expense     

Tax expense - - - - 

Relationship between tax expense and accounting 
surplus     

Plus/(less) tax effect of:     

Tax expense - - - - 

 



39. ADJUSTMENTS TO THE COMPARATIVE YEAR FINANCIAL STATEMENTS 
  Actual 30 June 2016 

 Notes 

B
ef

or
e 

ad
ju

st
m

en
t 

$0
00

 

R
ec

la
ss

ifi
ca

tio
n 

$0
00

 

A
fte

r 
ad

ju
st

m
en

t 
$0

00
 

Council     
Revenue     

Expenditure     

Non-current assets     

Non-current liabilities     

Group     
Expenditure     

Non-current assets     

Non-current liabilities     

 



Benchmarks Disclosure Statement 
FOR THE YEAR ENDED 30 JUNE 2017 

Rates affordability benchmarks 
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Rates (Income) Affordability 

Quantified limit on 
rates income 
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Rates (increases) affordability 
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Debt affordability benchmark 
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Balanced budget benchmark 

Explanation on balanced budget benchmark 
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Debt servicing benchmark 
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Debt control benchmark 
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Operations control benchmark 
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Accounting Policies 
REPORTING ENTITY 

BASIS OF PREPARATION 

Statement of compliance 

Measurement base 

Presentation currency and rounding 

Standards issued and not yet effective and not early adopted 

 

 

 

 



Other changes in accounting policies 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 BASIS OF CONSOLIDATION 1.

Subsidiaries 

 REVENUE 2.

Rates revenue 

 

 
 

 

Development and financial contributions 

Infringement fees revenue 

Subsidised revenue 

Grants revenue 

Rendering of services revenue 

Sale of goods revenue 



Vesting of assets revenue 

Commission revenue 

Interest and dividends revenue 

Building and resource consent revenue 

Landfill fees 

Lease revenue 

 BORROWING COSTS 3.

 INCOME TAX 4.



 GRANT EXPENDITURE 5.

 LEASES 6.
Finance leases 

Operating leases 

 CASH AND CASH EQUIVALENTS 7.

 TRADE AND OTHER RECEIVABLES 8.

 DERIVATIVE FINANCIAL INSTRUMENTS 9.

 FINANCIAL ASSETS 10.

 
 
 
 



Financial assets at fair value through surplus or deficit 

Held-to-maturity investments 

Loans and receivables 

Financial assets at fair value through other comprehensive revenue and expense 



Impairment of financial assets 

Loans and other receivables and held-to-maturity investments 

Financial assets at fair value through other comprehensive revenue and expense 

 NON-CURRENT ASSETS HELD FOR SALE 11.

 PROPERTY, PLANT AND EQUIPMENT 12.

Additions 

 



Disposals 

Subsequent costs 

Depreciation 

 Useful Life Depreciation Rate 
Operational assets   

Restricted assets   

Infrastructural assets   

 



Revaluation 

 



 INTANGIBLE ASSETS 13.
Software acquisition and development 

Easements 

Amortisation 

 FORESTRY ASSETS 14.



 INVESTMENT PROPERTY 15.

 IMPAIRMENT OF PROPERTY, PLANT, AND EQUIPMENT AND INTANGIBLE ASSETS 16.

Value in use for non-cash generating assets 

Value in use for cash generating assets 

 EMPLOYEE BENEFITS 17.
Short-term benefits 

Long-term benefits 

 

 

 Superannuation schemes 18.
Defined contribution schemes 

Defined benefit schemes 



 CREDITORS AND OTHER PAYABLES 19.

 PROVISIONS 20.

Financial guarantee contracts 

 
 

 BORROWINGS 21.

 EQUITY 22.

 
 
 

Restricted reserves 

Asset revaluation reserves 



 GOODS AND SERVICES TAX 23.

 BUDGET FIGURES 24.

 COST ALLOCATION 25.

 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS 26.

Landfill aftercare provision 

Infrastructural assets 

 

 

 



 Critical judgements in applying accounting policies 27.
Classification of property 


